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Anecdotal evidence from the Fed Bank of

Boston, September 2, 2015
for Public Policy Studies
* Most business contacts in New England continue to report
moderate growth.

« A couple of sizable retailers, by contrast, cite slowdowns in sales
growth in recent months although other retailers maintain year-
over-year increases in activity.

« Ten of 12 responding manufacturers report ongoing demand
Increases, notwithstanding recent increases in the value of the
dollar relative to foreign currencies.

* Most software and information technology services firms are also
seeing revenue growth, while increases at staffing firms are even
more robust.

* Residential and commercial real estate markets across the region
continue to improve.

« Aside from staffing firms, no respondents cite wage increases
and headcount changes are small.

« With minor exceptions, prices are said to be stable.




vnu(@rrs | NH - Less of a decline than US,
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Index of Total NonFarm Employment
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v v » » s Manufacturing, construction and

oo Homaire Conter financial activities have not
recovered, government shrinks

Change in New Hampshire Jobs
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Job gquality Is improving
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Source: NH Economic and Labor Market Information Bureau
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New Hampshire Center

Unemployment Rate Declining

for Public Policy Studies

Employment & Unemployment (Household Series)

Cheshire County Unemployment Rate
et Ad]ug[fgbor Force Employed Unemployed Unemp|0¥rr&§?;t Cheshire County
Jun-14 41,610 39,340 1,770 4.2%| < po
Jul-14 42,170 40,410 1,760 4.2%| as
Aug-14 41,740 40,010 1,720 4.1%| 4.0%
Sep-14 41,3250 29,800 1,550 3.7%| 3.5%
Oct-14 41,460 40,010 1,450 3.5%| 30%
Nov-14 41,580 40,050 1,530 37%| 1T
Dec-14 41,470 39,950 110 6% Tel
Jan-15 41,350 39,580 1,770 a%l .l
Feb-15 41,620 39,850 1,770 43%| g | ]
Mar-15 41,720 40,060 1,660 40%| oo 1
Apr-15 41,210 29,880 1,420 3.5% A A A A A I T L -t
May-15 41,420 39,040 1,480 3.6% S 985388585555
= I w» = o 5 < s =
Jun-15 41,750 40,270 1,480 3.5%
Source: Economic & Labor Market Information Bureau, LAUS Program http://www.nhes.nh.gov/elmi/statistics/laus-data.htm

Source: NH Economic and Labor Market Information Bureau
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New Hampshire Center

Monadnock Job Profile
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mployment and Wages, Workers Covered by Unemployment Insurance

Cheshire County Employing Ave. Quarterly Ave. Weekly| 2013 Q4 to 2014 Q4 Percent Change in
2014 Q4 Units Employment Wage Employment
Total, Private plus Government 2,027 32,466 5905
Total Private Ownership 1,895 27,220 $930
Goods-Producing Industries 350 6,067 $1,079 0.6% 0.5%
Agriculture, Forestry and Fishing n n n
Mining n n n
Construction 203 1,392 51,106
Manufacturing 116 4,460 §1,102
Service-Providing Industries 1,545 21,153 5888
Utilities 6 69 $2,003
Wholesale Trade 99 1,149 $1,188 0.4%
Retail Trade 342 5,519 5639 Goods Services Gov't
Transportation and Warehousing 39 628 5596
Information 34 365 5053
Finance and Insurance a2 1,251 $1,344| 2013 Q4 to 2014 Q4 Percent Change in
Real Estate and Rental and Leasing 61 265 5716 Ave. Weekly Wage
Professional and Technical Services 163 653 51,529
Management of Companies/Enterprises n n n
Administrative and Waste Services 120 1,024 51,009
Educational Services 29 847 5742
Health Care and Social Assistance 170 3,921 5901
Arts, Entertainment, and Recreation 37 260 S696
Accommodation and Food Services 151 2,735 5343
Other Services Ex. Public Administration 183 1,415 5588
Total Government 132 5,246 5775 |
Federal Government 27 158 5967
State Government 48 1,244 5038 Goods Services Gov't
Local Government 57 3,844 5714

n = data does not meet disclosure standards

Source: NH Economic and Labor Market Information Bureau
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Source: On the Map, US Census Bureau



il Where people live
Nekaflimgstie Contor In Cheshire County
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Source: On the Map, US Census Bureau
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NH Residential Real Estate Sales Up
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nngrrs Recovery in Cheshire County mirrors

state real estate recovery

Cheshire County

MLS Residential Property Sales By Year
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NH @ FPe NH Foreclosures — Worst is Over?

New Hampshire Center

for Public Policy Studies

NH Monthly Foreclosure Deeds
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Ll LA Rental Prices Have
Continued to Rise

New Hampshire Rents — NHHFA Surveys

Median Gross Rental Cost
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RIOLEE Declines in Prices and Interest
New Hompshire Center Rates Affect Affordabillity
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Monthly Mortgage Payment For Median NH Home
30 Year Conventional Mortgage@ 90% of Purchase Price
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New Hampshire Center B Ut lllllll
for Public Policy Studies

NH’s Young households are burdened by highest level of
student debt in the Nation;

Lending standards are more rigorous—Qualifying
Mortgage, 43% debt to income limit, etc.;

With rents rising and mediocre job quality, more difficult
to save and qualify;

Nearly 20,000 foreclosed units in past several years in
the state—some will not qualify;

Lack of liquidity is keeping boomers in larger houses
than they need,;

Prices and interest rates are rising in past several
months, blunting recent affordability improvements.
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Population by Age Group
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New Hampshire Center

for Public Policy Studies

Owner Households

Southwest Region Planning

older home owners
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Migration stopped in last decade

New Hampshire Center

for Public Policy Studies

Total Exemptions

Total Net Migration Of NH (State to State and Foreign)
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Source: Internal Revenue Service migration files
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As Mass goes, so goes NH

NEW HAMPSHIRE NET MIGRATION (STATE TO STATE + FOREIGN) TREND 2000 TO 2012

00-01 | 01-02 | 02-03 | 03-04 | 04-05 | 05-06 | 06-07 | 07-08 | 08-09 | 09-10 | 10-11 | 11-12 | 12-13 | TOTAL
sTaTff, — | — | —— | — | — | — ) | 7 {0t |
MA| 8,956/ 10,035 10,361| 10,359| 9675 7,348| 4377| 2,682 767| 1540 1545 1,795 3949 73389
CT| 487 295| 288 423| 248 537 477 343 931 190 223 402 550 4,692
NY| 897 384 86| 140 299) 289 189 150 117 182 362 528 731| 4354
NJ| 550 255| 345|235 335 327 172 160 124 95 180 288 267| 23333
FR| 469 414] 187 82| 161| 226 211 296 246  -130| -144| 281 204 1553
RII 125 18] 137 70| 139] 258 121 108 140 101 89 117 g9l 1510
VT| 140 14| 68 2 71 72 110 99 9| 155 67 8 47 170
PA| 192 4 100 -139 1| 54 89 1 70 80 28 76 14| 172
co 42 11 43 91| 69| -148 73| -163 99 17| 154 10 45 895
CA 73| 214 14| 77| -133| 74  -190 99|  -164|  -154|  294|  -106| -116| -1,106
GA 3| 101 -209| 298| -192| -275|  -196| -124| 172|  -148| 145  -101 13| -1,971
VA| -112| 14| -270| -308| -324| 274 324 98|  -314]  313] 235 137|127 -2.848
AZ| -169| -148| 155 -344| -458| 272 334 258 165 175  -107|  -151 165 -2,571
TX 51 21| -141| -390| -329| -336| -375| -401| -353| -400| -216| -415 517 -3,801
sC 8| -167| -233| 326/ -386| -514| -366| -361| 325 228 78| 301  -307| -3.684
NG| 13| 273| -338| 657| -805(-1035| -1,050| 945/ 48| 261 307| 525 556 -7,262
ME| -423| 1273 1450 -941| 696 -248| 539| 542| -184|  -141| 343| 394| 229 7401
FL| -1574| 2199 -1934| -3703|-3495 2452| -1740| -1,004 836 -1506| -1814| -751| -1382| 24390
TOT| 10,681| 7,851| 50852 3,187 2,646 2,236| -298| -884| -2,320| -2,329| -1,926 83| 2,729 27,508

Source: Internal Revenue Service migration files
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New Hampshire Center
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Net Migration Cheshire County (IRS)
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vwErrs  NH Population growth
B anticipated to be slower

Ten Year Percent Change in New Hampshire Population by Decade End
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veEr P While NH Dept of Employment
expects increasing jobs

New Hampshire Center

for Public Policy Studies
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. Working Age Population Wil
New Hampenire Gentar Decline in Every Region
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vH(E PP S combined with labor force participation
A reality (declines by age)

for Public Policy Studies
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vw(@€ e s \While Elder Workforce Portion

is Projected to Increase

New Hampshire Employment by Population Group (Forecast)
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vwCrrs What to do If you want a

New Hampshire Center

e growing workforce?

 |Increase residents?

— Increase Birth rates — how?
— Increase in-migration to the state.

* |Increasing longevity (decrease death rates,
Improve health of older population — how? )

* Increase Productivity — (workforce training, skills
development, substance abuse)

* Increase labor force participation rates for our
fastest growing populations (those over the age
of 65).

27
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Workforce quality by region
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Percent of Adult
Population with a
BA or Higher
2008-2012

Great North Woods 14.3% - 15.3%
| o 1 27.7% - 28.1%

L~ 1 28.1% -29.1%
—\— 1 31.3% - 32.0%
| T M 32.0% - 33.0%
. LTV M 34.6% - 35.6%
White Mountains . H366%-37.6%
. MW382%-38.8%
M 388%-38.9%

Dartmouth
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Greater Seacoast
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Greater
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Cheshire County
Largest Employers

29



Fast growing companies are in
southeast New England ...

30



Broadband availability in NH



Property Value by Region



New Hampshire Energy Rank

(best to worst)

Industrial Natural Gas Consumption Expenditures State

Electric Prices in per Capita, per Capita, Energy

Prices Dollars per Million BTU Dollars  Efficiency

State and U.S. Rank mmbtu Rank
New Hampshire 46 34 8 26 19
Maine 40 30 22 44 25
Massachusetts 48 44 6 18 1
Vermont 42 49 10 36 )



What policies would encourage
our energy ‘competitiveness’

Expanding natural gas capacity?

Northern Pass?

Divestiture of PSNH’s generation capacity?
Encouraging Energy Efficiency?
Encouraging renewables?

Use RGGI funds to solve energy problems?
Understanding the system’s reliability?

34



NH excels on

“current climate” indicators

Area Indicator NH Rank

WFHousing Homeownership rates 2
Regulatory Pollution Abatement / $ Value Added 3
EdWorkFrc High School grad rate 4
Cultural Voter turnout rate 4
EdWorkFrc Pct of pop in Science & Engineering workforce 5
EdWorkFrc Pct w/Associates+ 6
EdWorkFrc Percent of children aged 3-4 in preschool 6
Fiscal State Business Tax Climate Index 7
Fiscal Public health/welfare spending per person in poverty 7
GrowthReten [Manufacturing Supercluster Concentration (LQ) 7




But NH lags on

“future climate” indicators

Area Indicator NH Rank

Fiscal Top marginal corporate tax rate 38
Infrastructure |[Percent of bridges deficient or obsolete 39
WFHousing Owner costs more than 30% of Income 43
Health Health Care Expenditures per Capita by State of Residence, 2 43
Fiscal State debt per $ Personal Income 45
Energy Industrial Electric Prices 46
GrowthReten |Capital Investment Projects per 100,000 pop 46
Regulatory Land Use Restriction 47
EdWorkFrc Change in 35-44 y.o share of population, 2000 to 2010 48
EdWorkFrc Average student debt 50




Looking forward: The
ecology of
a successful economy

There’s this ... And then ... Brad
Human Capital Feld
- - - A Strong Pool of Tech Founders
Financial Capital Local Capita
Economic Creativity Killer Events o
_ Access to Great Universities
Business Base Motivated ‘Champions’
i Local Press, Organizational Tools
Costs of Business Alumni Outreach
Wins
Infrastructure Recycled Capital
Quallty Of Llfe Second-Time Entrepreneurs

Attractive to Engineers

Tent-pole local tech companies 37



NEEP Forecast for New
Hampshire October 2014

 The Granite State will add only a few hundred manufacturing jobs
over the next five years. However, it is expected that Granite
State manufacturing output will continue to increase in the
forecast period as it has in the past five years.

* In the private services sector employment will increase by about
2.0 percent annually in the forecast period. The fastest rate of
growth will occur in Professional and Business Services, followed
by Leisure & Hospitality, and Education and Health Services
employment.

« The New Hampshire real estate market has finally seen a return to
normal (pre housing bubble) price appreciation and sales growth,
according to state realtors. Foreclosure recordings declined
steadily over the past year. The state rental market remains strong
with rental costs leveling and vacancies remaining below 5
percent in most areas.



Look to an Improving National
Economy, Pushed by Housing
and Low Energy Prices



Labor Market Slack
Disappearing



Labor Market Improves



Employers Facing Increasing
Labor Cost



Economic Consequence of the
Market Turmoill

« Negative consequences

— Lower stock prices impacts consumer spending through
wealth effect and businesses’ cost of capital.

— Stronger value of the $ weakens the trade balance.

— Emerging market economies struggle to adjust to lower
commodity prices.

e Positive consequences

— Lower oll prices is a net positive as stronger consumer
spending more than offsets the hit to the energy industry.

— Lower mortgage rates supports housing and refinancing
activity.

— Reduces over-valuation in asset markets and chances that a
bubble will form. Allows Fed to raise rates more slowly.

Source: Moody’s Analytics, September 1, 2015



Economic cross currents net out

Source: Moody’s Analytics



Overall Risk Index
Wealth Effect 40%, trade 40%,
energy 20%

Sources: BLS, Moody’s Analytics
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Want to learn more?

* Online: nhpolicy.org

» Facebook: facebook.com/nhpolicy
o Twitter: @nhpublicpolicy

« Our blog: policyblognh.org

 (603) 226-2500

“...to raise new ideas and improve policy debates throu gh quality

information and analysis on issues shaping New Hamp shire’s future.”
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The Aging Bubble ...

47
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Another Sign of Returning
to Normal

Source: NH Housing Finance Authority data
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Assisted Living Demand
Increases with Age

1# # 1! 12

Source: Centers for Medicare and Medicaid Services, Medicare Beneficiary Survey, 2007.
Cited in ULI, Housing In America: The Baby Boomers Turn 65. 2012. Page 38

50
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